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TAGS: ENRG, NI 

SUBJECT: NIGERIAN VIEWS ON NEXT OPEC PRICE INCREASE 
REF: LAGOS 12113 

1 . WE ARE MOST INTERESTED BY REPORT OF CONVERSATION WITH 
OKANLA AND EMBASSY OFFICER REGARDING NEXT OPEC PRICE 
INCREASE (REFTEL). 

2. YOU SHOULD TAKE FIRST OPPORTUNITY TO RAISE AT HIGHEST 
APPROPRIATE LEVEL NIGERIAN POSITION ON POSSIBLE PRICE 
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POINTS IN ADDITION TO THOSE OUTLINED SEPTEL. 

3. YOU SHOULD REFER TO FMG'S DESIRE TO INCREASE REVENUES 
AT LEAST IN PART BY INCREASING PRODUCTION AND SHOULD 
EMPHASIZE OUR BELIEF THAT INCREASE IN PRODUCTION IS 
DESIRABLE METHOD OF INCREASING REVENUES. YOU MAY NOTE 
IN THIS CONNECTION COMPANIES BELIEF THAT PROFIT SQUEEZE 
RESULTING IN LARGE PART FROM NIGERIAN GOVERNME T ACTIO: IS 
PRINCIPAL EXPLANATION FOR THE FACT THAT PRODUCTION HAS 
NOT INCREASED. 

4. YOU SHOULD ALSO EMPHASIZE OUR BELIEF THAT AN INCREASE 
IN THE OIL PRICE WOULD HAVE A DETRIMENTAL EFFECT NOT ONLY 
ON THE WORLD ECONOMY AS A WHOLE BUT PARTICULARLY ON THE 
LEAST DEVELOPED AMONG THE DEVELOPING COUNTRIES WITH NO 
INDIGENOUS SOURCES OF ENERGY. YOU MAY NOTE THAT NIGERIA 
IS SURROUNDED BY SOME OF THE WORLD S POOREST COUNTRIES 
WHO WILL BE DIRECTLY AND ADVERSELY AFFECTED BY A NIGERIAN 
DECISION TO INCREASE THE PRICE OF OIL. 

5. YOU SHOULD NOT REPEAT NOT SPECULATE ON THE SIZE OF 
ANY INCREASE THAT OPEC MAY AGREE TO, BUT SHOULD NOTE 
OUR BELIEF THAT THE WORLD WOULD BE BETTER SERVED IF THE 
PRICE OF OIL WERE NOT REPEAT NOT INCREASED AT THIS TIME. 
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